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SL 00T 1961

MEMORANDUM FOR:  Inspector Cenmeral
Deputy Directer (Plans)
Deputy Director {Intelligence)
Jeputy Divector (Sapport)

SUBJECT: The Foreign Assistance sct of 1961

2. Theare are several interesting observations of a gensral
sature. In the first place, it doas not by its termas eutablish & saw
agency 1o administer the foreign aid program. Rether it makes
provizsion for the Fresident to designate as officer oy sgency to administer
certaia parts and it {s assurced that in ibe asar future an appropriate
Zxecutive Order will be issued. An Ewecutive Urder will also be
required since most of the basie suthorities in the bill &re grasted to
the President and it is assuraed he will delegate many of the authorities
to the Admiaistrator of the new ageacy. Also of gensral interest ave
the various types of reports required to be made to various Committees
of the Congress. These requirementis are Iisted ix the Susnmary
LZnulysis.

3. &4 aumber of ths more intsresting special provisions are
listed below for sasy refereace.

. Hection 451 authorizes a contiagency fund for the
Presideat of $300, 000, 900 for foreign sasistance undar
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B, In sestion 613 the Secretary of the Trsnsury is given
sew suthority with respect to ferelgn currencies including
the respenaibility of sequiring forelgn currency infoermation
from othey Government agencies.

c. Gection &l authoriszes the Presidest te use up te
$250, 260, 000 under the Act and up to $00, 000, 000 of
foreige currsncies accruing under the Act without regard
te provisions of law relating to receipts sad credits
acerning to the United Staten. Spacifically in &14 the
Presidast may uwiilise funds avalisble undsr Chapter 4,
Paxt | to maet the vesponsibility of the U. 5. in Germaay,

1aw as he detsrmines should be disregarded. Additienslly,

the Prasident is authorized to use smounts up to 330,500, 6s0
of fands made available undar the Act solely un his eertification
that it {2 inadvisable to specify the anture of the use of such
funds. (Thess are similar to Agengy Counfidential Funds. }

4. Section 624 establishes statutory afficers to administer
the program including ane with the rank of Under Secretary.
Ameng those specifically sstablished is an Inspsctor Geaeral
af Foreigs Assistance. The Inspector Censral has wide
sutherity including authority to suspesd alt or parts of any
projects or operaticns. The Inspsctor General is alee givan
$2, 600 per yoar confidentisl fuads.

e. In the smployment of people, the President by saction
625 has authority to appoint and compensate 76 people whe may
be appeinted, compensated, or removed without regard to the
provisions of asy law. Those people who sre appeinted in these
positions from other Cevernment agencies are granted re-
smployment rights. For utilisation euteide the U. 5., individuais
may be appointed and receive compensation at rates established
for the Forelgn Service Act with the sllowances and benefits
thereal. Thess who xve sppointad as Foreign Service Eeserve
from other agencies ars eatitied io reisstatemsent rights. %ith
respact to the individuals appointed for evarsoas ssyvice, they
may bs removed without regard to any laws. Such persomnel
ars grantad ssverance bensfits of one menth's salary for each
yuny of sevvice.
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£. Section £31 providas for the Chisf and Deputy Chief
of disnieas abroad to be appeinted by the President and the
Chisl muy be placed e anbsssadorial rank of Class §.

& Sectien 433 provides the Prestdent may determine,
with raspact to funetions wader the act, thove which may bs
MMéﬁMmdﬂpmduwumm
making, perisemasce, amendrnent, or moedification of
contracis and expenditure of Gevernmesat fands,

k. Section $34. Lamsguage is tnserted hore te provide
for cutting off of fuads if Congress sr GAD han reguested
docaments and they are not farnisked unless the Presideat

personally intervenss,

i. Zeetion 636, & sumbder of ademinlstrative authorvitios
ars granted which may be of interest te the Agency.

§» Seetion 108, This section contains & serviss of
amondmeats 1o the Foywign Service Act which is of particular
interest to tha sgency. Soume of these msndments deal with
training sathoritiss snd transportatien for medical purposes.
Another provision permits home leave alter IS menthe abroad.
Also, there is statatory authorization for B & B leave for
amployees and thely families,

4. A copy of the law, 7. L. 87-195, is attached with the
fumammary Analysis. The Analyels M does not purpert t¢ be a
final or comprebensiva explanation of the *uriau provisions and ts
intaaded only teo give o general pictore. This Office will be pleaned
te go iate any particular aspect of the law, ﬁuﬁs is desired,
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